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OATH OR AFFIRMATION
I, Scott E. Wennerholm , swear (or affirm) that, to the best of
my knowledge and beli_efthe accompanying financial statement and supporting schedules pertaining to the firm of
CDC IXIS Asset Management Distributors, L.P. ' . as
of December 31 ,2002 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that o: a customer, except as follows: ‘

)¢Z%7f'aééz»k~él——a

Signature

Chief Financial Officer

Title ‘

N~ P ” Senior Vice President
otary UO C ,4 3/ &045

This report ** contains (check all appllcable boxes):

(a) Facing Page.

(b) Statement of Fin-ncial Condmon

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital. ‘

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of*
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. :

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

000 O O00KOKEREES

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
160 Federal Street

Boston MA 02110-9862
Telephone (617) 428 8400
Facsimile (617) 439 7393

Report of Independent Accountants

To the Partners of CDC IXIS Asset Management Distributors, L.P.

In our opinion, the accompanying statement of financial condition and the related statements of
operations, partners' capital and cash flows present fairly, in all material respects, the financial position
of CDC IXIS Asset Management Distributors, L.P. (the "Partnership", a wholly-owned subsidiary of
CDC IXIS Asset Management North America, L.P.) at December 31, 2002, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States of America. These financial statements, that you are filing pursuant to rule
17a-5 under the Securities Exchange Act of 1934, are the responsibility of the Partnership's
management; our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit of these statements in accordance with auditing standards generally
accepted in the United States of America, which require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, and
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information contained in a schedule on page 10 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial

statements taken as a whole.

January 24, 2003




CDC IXIS Asset Management Distributors, L.P.

(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)

Statement of Financial Condition
(In Thousands of Dollars)
As of December 31, 2002

Assets
Cash and cash equivalents
Accounts receivable, affiliates
Accounts receivable, other
Other assets

Total assets

Liabilities and Partners’ Capital
Liabilities:
Accounts payable, affiliates
Accrued expenses
Accrued postretirement benefits

Total liabilities
Partners' capital:
Limited partner
General partner

Total partners' capital

Total liabilities and partners' capital

The accompanying notes are an integral part of these financial statements.
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5,677
820
62
668

7,227

27
3,627
73
3,727
3,465
35
3,500

7,227




CDC IXIS Asset Management Distributors, L.P.
(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)
Statement of Operations

(In Thousands of Dollars)
For the Year Ended December 31, 2002

Revenues:
Service and distribution fees $ 22,240
Fee income from affiliates 5,774
Commission income 3,528

Less amounts remitted to broker/dealers:
Service and distribution fees (20,605)
Commissions expense (3,033)

Other revenues:

Other income 433
Dividend income ‘ 82
Total revenues, net 8,419
Expenses:

Compensation and benefits 8,001
Advertising and sales promotion 2,409
Other operating costs 4210
14,620

Net loss § (6,201)

The accompanying notes are an integral part of these financial statements.

3




CDC IXIS Asset Management Distributors, L.P.

(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)
Statement of Partners' Capital

(In Thousands of Dollars)

For the Year Ended December 31, 2002

General Limited

Partner Partner Total
Balance at January 1, 2002 $ 40 3 3954 % 3,994
Net loss (62) 6,139) (6,201)
Contribution of capital 57 5,650 5,707
Balance at December 31, 2002 $ 35 % 3,465 3§ 3,500

The accompanying notes are an integral part of these financial statements.
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CDC IXIS Asset Management Distributors, L.P.

(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)
Statement of Cash Flows

(In Thousands of Dollars)

For the Year Ended December 31, 2002

Cash flows provided (used) by operating activities:
Net loss $ (6,201)
Adjustments to reconcile net loss to net cash
used for operating activities:
Changes in assets and Tiabilities:

Decrease in accounts receivable 798
Decrease in other assets 6
Decrease in total liabilities (2,152)
Net cash used for operating activities (7,549)

Cash flows provided (used) by financing activities:

Capital contributions 5,707
Net cash provided by financing activities _ 5,707

Net decrease in cash and cash equivalents ; (1,842)
Cash and cash equivalents, at beginning of year g 7,519
Cash and cash equivalents, at end of year ) h) 5,677

The accompanying notes are an integral part of these financial statements.
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CDC IXIS Asset Management Distributors, L.P.
(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)
Notes to Financial Statements

(In Thousands of Dollars)

1.

Organization and Summary of Significant Accounting Policies

Organization

CDC IXIS Asset Management Distributors, L.P. (the "Distributor™), is the national distributor for
CDC Nvest Funds (the "Funds"), and a registered broker-dealer with the U. S. Securities
Exchange Commission and is a member of the National Association of Securities Dealers. CDC
IXIS Distribution Corporation, which is a wholly-owned subsidiary of CDC IXIS Asset
Management Holdings, Inc., is the General Partner and has a 1% ownership interest in the
Distributor. CDC IXIS Asset Management North America, L.P., (the "Operating Partnership" or
the "Parent") is the Limited Partner and has a 99% ownership interest in the Distributor.

The Funds consist of twenty-six open-end registered investment companies or mutual funds, which
offer a combination of Class A, B, C and Y shares for sale to the public. The Funds are distributed
principally within the United States. The share classes are distinguished by the amount and timing
of sales charges and distribution fees paid by the shareholder or mutual fund. Administrative
service and distribution fees earned by the Distributor are based on a percentage of Fund assets; as
a result the Distributor's revenues may fluctuate based on the performance of financial markets.

The Company also acts as a marketing agent for affiliated advisors in the following products:
Separate Accounts, [nstitutional Money Management, WRAP Mutual Funds, and tax qualified
plans.

Significant Accounting Policies

Cash Equivalents

Cash equivalents, which consist principally of money market mutual funds and other highly liquid
financial instruments with original maturities of 90 days or less, are investments readily
convertible to known amounts of cash.

Accounts Receivable

Accounts receivable includes amounts due from the Parent, an accrual for a portion of 12b-1
income, and other customer receivables. Amounts due from the Parent are settled monthly and
12b-1 income is paid quarterly.

Other Assets :

Included in other assets are commissions paid to third parties on certain mutual fund sales. The
Distributor pays a stated percent for certain mutual fund sales to brokers, such amounts are
amortized to expense over a one year period. The asset is presented net of amortization in the
Statement of Financial Condition. ‘

Accrued Expenses
Accrued expenses consists primarily of 12b-1 fees due to brokers, that are paid based on a
percentage of a fund's average net assets, and accruals for bonuses and variable compensation.




CDC IXIS Asset Management Distributors, L.P.

(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)
Notes to Financial Statements

(In Thousands of Dollars)

Income
Commissions are earned on the sale of Class A and Class C mutual fund shares and recorded gross

in revenue. The amount remitted (related to the agreed upon dealer concessions paid to the selling
brokers) is recorded in the Statement of Operations.

Fee income from affiliates and service and distribution fees (collectively "12b-1 revenues") is
earned by the Distributor as a percentage of a fund's average daily net assets. Service and
distribution fees earned on Class A, B and C mutual fund shares are presented gross in revenue.
The amount remitted to selling brokers is recorded in the Statement of Operations.

Income Taxes

No provision for federal income taxes is necessary in the financial statements of the Distributor
because, as a partnership, it is not subject to federal income tax and the tax effect of its activities
accrues to the partners. '

Estimates :

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

3. Transactions with Related Parties

The Distributor provided certain distribution support services during 2002 to CDC IXIS Asset
Management Advisers, L.P. (the "Adviser"), a wholly-owned subsidiary of CDC IXIS Asset
Management Holdings, Inc. Fee income from such services, which is based on the respective
Fund's fixed percentage of assets, amounted to $4,889 as of December 31, 2002.

Jurika & Voyles (J&V), a wholly-owned subsidiary of CDC IXIS Asset Management Holdings,
Inc. is the advisor to certain Separate Account assets. As such, they pay a distribution fee to the
Distributor for the marketing and distribution of these assets, which is based on the respective
products’ percentage of revenue. This amounted to $830 during 2002.

CDC IXIS Asset Management Services Co., Inc. ("CIS"), a wholly-owned subsidiary of CDC IXIS
Asset Management Holdings, Inc., provided certain administrative and marketing services to the
Distributor during 2002 which amounted to $571 and $1,300, respectively.

The Distributor invests funds in an account with Reich & Tang Institutional Daily Income Fund
that pays dividends at a floating rate (1.37% as of December 31, 2002). The Distributor had
$4,831 invested in this account at December 31, 2002, dividend income earned on this account
during 2002 was $82.




CDC IXIS Asset Management Distributors, L.P.

(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P.)
Notes to Financial Statements

(In Thousands of Dollars)

The Operating Partnership sponsors and administers a defined contribution plan (the "Plan") for
the benefit of all employees. Benefits are determined based on program specific calculations
applied to base salaries in accordance with IRS regulations, Federal Law and the minimum
funding requirements of the Employee Retirement Income Security Act (ERISA) of 1974. The
Distributor pays benefits directly to the Plan as they become due in accordance with Plan
calculations. The Distributor's defined contribution plan expense for the year ended December 31,
2002 was $260.

The Operating Partnership provides certain postretirement benefits consisting of medical, dental
and life insurance coverage to eligible employees and retirees under a defined group benefit plan.
The medical and dental plans are contributory with the medical plan contributions begin capped at
1997 subsidy levels. The Distributor recognizes the expected cost of providing these benefits to an
employee, the employee's beneficiaries and covered dependents during the years that the employee
has rendered the necessary service. The Distributor's postretirement benefit costs for the year
ended December 31, 2002 was $0. The Distributor's accrued post retirement benefit expense as of
December 31, 2002 was $73.

All intercompany transactions are charged or credited through intercompany accounts and may not
be the same as those which would otherwise exist or result from agreements and transactions
among unaffiliated third parties. Also, see other related party information in Note 4.

4. Partners' Capital

The Operating Partnership and the General Partner contributed capital to the Distributor
amounting to $5,707 in 2002.

5. Net Capital Requirement

The Distributor is subject to the Securities'and Exchange Commission Uniform Net Capital

Rule 15¢3-1 which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Distributor is
a non-clearing broker and does not carry customers’ accounts on the Distributor's books. At
December 31, 2002, the Distributor had net capital of $1,820, which was $1,572 in excess of its
required net capital of $248. The Distributor's net capital ratio was 2.05 to 1.

CDC IXIS Asset Management Holdings, Inc. has committed to fund operations in accordance with
current funding needs of the Distributor.

6. Variable Compensation

The Distributor has variable compensation plans that award payments to certain employees, which
are generally dependent upon sales and asset levels. Variable Compensation expense amounted to
$2,876 for the year ended December 31, 2002. This amount is included in Compensation and
Benefits in the Statement of Operations.




CDC IXIS Asset Management Distributors, L.P.

Supplementary Information
Pursuant of Rule 17a-5 of the Securities Exchange Act of 1934

As of December 31, 2002

The accompanying Schedule [ is prepared in accordance with the requirements and general format of
FOCUS Form X-17a-5.

The Distributor claims exemption from Rule 15¢3-3, under paragraph (k)(I). Because of this exemption,
the Distributor has not included the schedules "Computation for Determination of Reserve Requirements
Under Rule 15¢3-3" or "Information for Possession or Control Requirements Under Rule 15¢3-3."




CDC IXIS Asset Management Distributors, L.P.

(A Wholly-Owned Subsidiary of CDC IXIS Asset Management North America, L.P:)

Supplementary Schedule
Computation of Net Capital Under Rule 15¢3-1 of the

Securities and Exchange Commission as of December 31, 2002

(In Thousands of Dollars)

Net Capital
Total Partners' Capital

Deductions:
Nonallowable assets included in
Statement of Financial Condition
Accounts receivable and other current assets
Other deductions and/or charges
Net capital before haircuts on securities positions (tentative net capital)
Haircuts on securities
Net capital

Aggregate Indebtedness
Total liabilities or aggregate indebtedness

Computation of Basic Net Capital Requirement

Minimum net capital required (greater of 6 2/3% of aggregate
indebtedness or $25,000)

Net capital in excess of requirement

Excess net capital at 1,000%

Ratio of aggregate indebtedness to net capital

Statement pursuant to paragraph (d) (4) of Rule 17a-5:

$

3,500

1,550
33

1,917
97

1,820

3,727

248
1,572
1,448

2.05t01

There are no material differences between this computation of net capital and that included in the

Distributor's unaudited December 31, 2002 FOCUS report.
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PricewaterhouseCoopers LLP
160 Federal Street

Boston MA 02110-9862
Telephone (617) 428 8400
Facsimile {(617) 439 7393

Report of Independent Accountants on
Internal Control Required by SEC Rule 17a-5

To the Partners of CDC IXIS Asset Management Distributors, L.P.

In planning and performing our audit of the financial statements and supplemental schedules of CDC
IXIS Asset Management Distributors, L.P. (the "Partnership") for the year ended December 31, 2002,
we considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the "SEC"), we have
made a study of the practices and procedures followed by the Partnership, including tests of compliance

with such practices and procedures, that we considered relevant to the objectives stated in Rule 17a-5(g)
in the following: ‘

1. Making the periodic computations of aggregate indebtedness and net capital under
Rule 17a-3(a)(11); and .
2. Determining compliance with the exemptive provisions of Rule 15¢3-3.

Because the Partnership does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Partnership in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by Rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8§ of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3;

The management of the Partnership is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
control and of the practices and procedures referred to in the preceding paragraph, and to assess whether
those practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Partnership has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of internal control to
future periods is subject to the risk that controls may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants, A material weakness is a condition in which the design or operation of one or more of the
specific internal control components does not reduce to a relatively low level the risk that error or fraud
in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including procedures for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Partnership's practices and procedures
were adequate at December 31, 2002 to meet the SEC's objectives.

This report is intended solely for the information and use of the Partners, management, the NASD, the
SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

(P'l'u._wae«‘\'w\ ov “«C”F»s e

January 24, 2003




